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Mexico's assembly-for-export ("maquiladora") industry, established in the mid-1960s, has by far
outstripped other productive sectors in overall growth rates and job creation. At present, about
87% of these enterprises are located on the border with the United States, and are concentrated in
electronics and automotives assembly operations. In 1985 alone, slightly more than 1,000 "maquila"
plants generated $1.281 billion in foreign currency, displacing tourism as Mexico's second most
important source of external revenue. Oil continues in first place. According to statistics published
by independent Mexican business organizations, the maquiladora sector grew an average 29% per
year from 1966 to 1985, compared to only 5.9% for the manufacturing sector as a whole. Jobs created
in the sector grew by 100% in the past four years. Estimates of employment potential in this sector
by the year 2000 range from two to three million workers. Some sources estimate that by the end of
the century, value added contributed by the maquiladora industry may reach $10 billion per year.
Geographical proximity to the US and cheap labor are the major factors explaining the dynamism
of this sector. Although US companies dominate in the assembly-for-export business, Japanese
firms are flocking to the border area in increasing numbers. For Japanese entrepreneurs, the border
region is seen as an ideal platform from which to market their products in the United States. Japan
is the third largest foreign investor in Mexico, after the United States and West Germany. To the
present, 15 Japanese companies have set up operations near the US-Mexican border, and another 20
are to get underway before year-end 1987. (Basic data from PRENSA LATINA, 06/09/87)
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